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SUBJECT: BUDGET SPEECH: POSSIBLE MENTION OF TRACTOR ASSEMBLY PLANT 

REF: STATE 53483 

1 . PER REQUEST REFTEL, EMBASSY JUDGES THAT FORD PRESENTATION ON 
TRACTOR ASSEMBLY PLANT TO FMG PRIOR TO APRIL 1 BUDGET SPEECH WOULD 
BE FRUITLESS. BASED ON EMBOFF CONVERSATION WITH J. I. OBIANWU. 
ENGINEERING DIVISION, MIN INDUSTRIES, WE RECOMMEND FORD CONTACT 
HOME OFFICE OF DAIMLER-BENZ AND LEYLAND SEEKING SUBCONTRACT FOR 
TRACTOR ASSEMBLY. 

2. OBIANWU EXPLAINED THAT THE CHANCE TO ASSEMBLE TRACTORS WAS 
OFFERED IN ALL FOUR OF THE COMMERCIAL VEHICLE ASSEMBLY CONTRACTS. 
STEYER IN BAUCHI AND FIAT IN KANO WENT AHEAD WITH PLANS AND SHOULD 
BE PRODUCING 5,000 TRACTORS PER YEAR BETWEEN THEM BY 1979. FMG 
THOUGHT THIS WOULD BE ENOUGH TRACTORS AT FIRST AND DISCOURAGED 
INQUIRIES MADE BY OTHER FIRMS SUCH AS MASSEY FERGUSON, FORD, JOHN 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 LAGOS 03305 17003 1Z 

DEERE, KHD OF GERMANY AND SEVERAL EASTERN BLOCK COUNTRIES. WITH 
THE NEW EMPHASIS ON AGRICULTURE, FMG HAS SHIFTED ITS POSITION 
AND DIRECTS FIRMS INQUIRING ABOUT FURTHER TRACTOR ASSEMBLY PLANTS 
TO MERCEDES AND LEYLAND. FIRMS HOPING TO ENTER MAY OBTAIN A SUB- 
CONTRACT FROM THE TWO FIRMS WHO DID NOT EXERCISE THEIR OPTION. 

3. EMBASSY FEELS THAT EVEN IF THE HEAD OF STATE WERE TO ANNOUNCE 
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A SHORT LIST OF TRACTOR ASSEMBLERS IN HIS BUDGET SPEECH, IT WOULD 
BE BASED ON CONTACTS INITIALLY MADE THROUGH LEYLAND AND MERCEDES. 

WE URGE FORD TO CONTACT THEM AND IF POSSIBLE TO REPORT RESULTS OF 
CONVERSATION BACK TO EMBASSY. 
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